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Highlights from the 
Investment Policy 
Committee 

Elections historically have 
a limited impact on stock 
performance. Despite political 
uncertainty, research shows that 
staying invested in the market, even 
during election years, generally 
yields better long-term results. 
 
The political party in power has 
minimal in�uence on stock market 
returns. Since 1853, stock market 
performance has been nearly 
identical under Democratic and 
Republican leadership. 
 
Market predictions about 
elections are o�en incorrect. 
Many forecasts about economic 
collapses or sector declines, such 
as healthcare a�er the A�ordable 
Care Act, have proved to be wrong. 
 
Markets anticipate election 
outcomes before they happen. 
The S&P 500 has predicted the 
election winner 87% of the time 
since 1928, adjusting for expected 
policies prior to results. 
 
Uncertainty impacts markets 
more than election results. 
Stocks tend to perform better 
when incumbents win, as markets 
dislike the unpredictability of new 
leadership. 
 
Read the IPC Letter on page 3
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In early 2008, a publishing house contacted me about writing a book on dividend 
investing. They knew my work from a blog I had written for many years and o�ered a 
generous signing bonus for a 125-page book on my dividend strategy. It all sounded 
great�until they informed me there was a 30-day deadline. With the U.S. banking 
system in crisis, later known as the Great Recession, I had no time to write a book.

By late 2009, with the crisis diminishing, I reviewed my old blogs and investment letters 
and pieced together a basic dividend book. I asked my son, Nick, to help me edit it for 
clarity and insight. Nick suggested that the book focused too much on the �how-tos� of 
dividend investing. He believed it would be more engaging if I added the backstory of 
how I discovered these principles. His idea made sense, so I included the journey and 
the challenges I faced while developing a dividend strategy for all seasons.

A�er the rewrite, I asked DCM board chair Mike Hull for his feedback. He had another 
great insight�in telling the Rising Dividend� story, I was also describing the powerful 
engine that drove DCM asset and client growth since 2000. Mike suggested I delve 
into how the strategy sharpened our focus on how to provide retirement income to 
the millions of baby boomers. He also recommended sharing that the idea of dividend 
investing was brought to us by a client, Dr. Joseph Begley.

The Hidden Power of Rising Dividends: How to Produce Security, Income, and Growth 
was �nally published this summer. It tells the story of the wonderful people who have 
joined Donaldson Capital Management 
either as clients or employees. I have loved 
building the �rm and developing the Rising 
Dividend investment strategy that has 
aimed to provide security, income, and 
growth to thousands of clients for the last 
30 years. 
 

A Note From Our Founder
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